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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)8 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  20  day  of  August  2008,  between  Roy  Ronald  Johnson  and  wife,  Unda  Johnson,  Lessor  (whether  one  or 
more),  whose  address  is:  6050  Dunson  Drive,  Watauga,  Texas  76146,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth, 
Texas  76102.  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreement  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  lor  the  purposes  jwtti i  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for.  producing  and  owning  oil,  gas.  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  fend,  lay  pipe  lines,  estabjish  and  utilize  facilities  for  surfara  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,,  telephone  lines.  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  dnlling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  (and  covered  hereby,  Tierein  called  "said  land,  is  located  in  the  County  ot 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.352  acres,  more  or  less,  out  of  the  S.  Sawery  Survey,  Abstract  No.  1424*  and  being  Lot  9,  Block  35,Brownmg  Hefchts North  Addition.  Section  20, 
and  addition  to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  In  Volume  338-43,  Page  16, ,  Deed  RMonb.  Tarrant 
County,  Tents,  and  being  those  slme  lands  more  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien,  dated  August  30, 1968  from  Joy 
Homes  Inct  to  Roy  Ronald  Johnson  and  wife,  Linda  Jo  Johnson  recorded  in  Volume  4611,  Page  145  Deed  Records,  Tarrant  County,  Texas,  and 
amendments  thereof,  including  streets,  ea3ements«nd  alleyways  adjacent  thereof;  and  any  riparian  rights 

This  is  a  non-development  Oil,  Gas  and  Mineral  Least,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor  s 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  ot  ttis 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,,  contiguous  or  acRacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  fight  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requited  by  Ussee :  for a  rnore 
complete  or  accurate  description  of  saitfland.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  tend  shaH 
be  deemed  to  contain  0.352  acres,  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in force ^or  a  term  of_a^y^rs 
from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

,  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  itsj «M« 
%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  Ume.at  the  option  of  Lessee,  to  pay  Lessortte  average 


slid  Sd  o!!n^'maUn^ure  of^ 

S  Topay ■Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land  one4enth i  eiBTenrTkind  or  value  at  thewel^mneat 

pooled^  capable  of  producing  oil  or  gas, 
were  being  conducted  on  said  land  for  so 
occurred.  Lessee  covenants  and  agrees  I 
said  wells,  but  in  the  exercise  of  such  diligence, 

L^.SXy  timeTSSa^ 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shan I  pay or  tender^  by 
checfc  or  draft  of  Lessee,  as  royalty;  a  sum  equal  to  one  dollar  $1 .00  for  each  acre  of  land  then  covered  hereby  Lessee  shall  mate  Ifce  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon i  such  anniversary Mhis Jfaseisbeing 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  wtio^ebme 
ofpayment  would  be  entitled  to  receive  trie  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  ^^.^sriedjn 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositones,  regardless  of  changes  in  the  ownership  of  shuhn 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are.  or  claim  to  be,  entitledto  receive  same.  Lessee  may. 
hnlieu  of  any  ofher  method  of  r^yment  herein  provided,  pay  or  tender  such shut-in  royalty,  in  the  manner  above  speofiefl Lerther  £.ntlyto ,su* 
parties  or  separately  to  each  irfaccordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder^be  rrade 
by  check  ordraft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  ban* :  provided  for above on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  the  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  P95?*.9!!  "D'*!??  ?^S!??J3!3fi!!?i.®  «k^£?  wfe^lrbra  ^y^1 

and/or  with  any  other  land,  le 
plus  10%  acreage  tolerance; 
any  one  or  more  horizons, " " 


time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order  for  the  dnIBng  or  ci>era^  or  a  weiiat  a 
regular  location,  or  for  obtaining  maximum  aftowable  from  any  well  to  be  cfrded,  dnlling,  or  already  dnlied,  any  such  up t  mav -be J****^ or 
^argedtoconfpmito^ 


time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations or  production i  has  been  e^blrehed .either j^nsad 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established 'hereunder  shall .be  validar^effedrve 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  jeasehold  interests  in  lands  within  the  unit  which  a ^  rwUffectrve^ 

to  each  separate  tract  wit 
minerals  from  the  unit,  afte 

coEn^dltorafi^^ 

production  of  unitizedminerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  theterms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  (hat  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requinng  production  of  oil  or.gas.  The  fo^c^of  a  W 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfernng  any  interest  under  this  lease  Gncjuama  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  partes  owning  interests  in  land  covered I  by ■  thte tease  ana- 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  rt  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  alTpooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunderby  fi^gfor 

'    _  j...   i-i!-  .it  .i  it-:_  -J.—  i_  j  „  rinnUmKu  ia  iknt  nffaM  if  at  lhalfama  lhau  ic  nn  nnitiveri  minis  rale  henn  nrodUC&d  trOITI 


provisions  of  thre  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  tease  subject  thereto  shall  iwia'n  iri i  forcejf 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  mtended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  nght  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph ,  4 Uw 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 


^SSZfiE^  the  drillsite  location 

^ arm  3,1  endeavor  to  obtain  production  otol,  gas^uffi  rePa,?rg  <* a *eU in  search 

whether  or  not  in  paying  quantities.  H  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 

<W*«B^  and  «.  mtad  tarn  said  land  in  a» 

and  remove  cas  ng.  No  well  shall  be  drilled  nearer IharH)  faS  imES^J^ZXS?  and  ft4t"Sf ,  Pkfedon  said  land,  indud  ng  the  right  to  draw 
shall  pay  for  damages  causld  by  its operatosto ?SS8!a  £p Nrt  ttaS* ^SmBST  ^ land  W"h0U,,he  consent  * the  Lessor' Lessee 

cove^Sgfg^anf^ 

and  successive  assigns.  No  change  or  division iff i  the  awn«!*fenf^  SSi^SSSSy^St the  hereto>  ^  neirs.  successors,  assigns, 
shall  increase  the  oSgations  o =3S£h  the  i IgSs Tof  KcffiSS  WnSffiSS  £  ifiHB18*8*  WW  ^thereof,  howsoever  effecled 
of  production.  Notwitfstanding  aw  Se?l^  f nd  dn,lin9  el*6"8  and  016  measurement 

change  or  divisic*  in  the  ^  successors  or  assigns,  no 

be  binding  upon  the  then  record  owner  of  ft  !  tease  unWI  si^OT  howsoever  effected,  shall 

such  royalifes,  or  other  moneys,  or  P^tKTtt  ™  <*  & 

interest  h555i^  ^i!0       Iand  a°BVt  9 e  daims  of  a"  whomsoever.  Lessor's  rights  and 

eS^i^^S^&iS^A^St^SS^  f ny  mortaa9es-  ^es  or  other  liens,  or  interest  and  other  charges  on  said  land,  oft  Lessor 
^hTTlf  ,wl  i[  nave  the  nght  at  any  time  to  pay  or  reduce  same  for  Lessor,  eHher  before  or  after  maturrtv  and  be^braoated ^Trt^ 
nghte  of  the  holder  thereof  and  to  deduct  amounts  so  part  from  royalties  or  other  payments  payable Tor  which  mavi become  Svafcfeto  I  S«5 
and/or  asm  under  this  lease.  If  this  lease  covers  a  tew  interest  in  the  oil,  gas,  affi^ 

SSSS  ?6l£*nV fee  ^2  esl£e  Ww*w  Lessor's  interest  is  herein  specrfieffor  hot) o no l^^^m^&eS^nd^ 
to^JS^^SWP  as  5  which  this  lease  covers  less  than  sucKM  IrtsrastsW  te 
SRff^SK  SYSlfyfe8^!6,  "a8™.10  ft  who'eand  undivided  fee  simple  estate  therein.  All  ro^ltyiK^^ 
^r^e^^^  ^ lease  sha"  *  bind™  each  party  *&MKBK 

wpb  n1iJJL!SfrfS5S25  ?  iteA  ^  Tfler  the  expiration  of  the  primary.term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
MhSSS!^^S!SS!S^  ls  K5  <^duct,n9  operations  on  saicf  land  by  reason  of  (1)  any  law,  order,  rule  or  relation 

SS^hff.SSlSSTSH^  deterrnmed  to  be  invalid)  or  (2  any  ofter  cause,  whether  similar  or  dissimlar,  (except  financial)  beyond  the 
JK£Sffi£!K?.£i2je? '  ^BET"* tef™  hereot5DaJ!,  extended  until  the  first  anniversary  date  hereof  occurnng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred! 

JiLJ£2?!^8E5? th?  S^^8^ indudes  any,  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 

ni»in«L.^t^itt1standing  a^nin^  *o Jhe  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
SniXfi'^fhf  ?££  a  k  wft,?h  ta!  P6^  Mled  Fd  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  H«y»'y 

J*a£sJ1  ™tV)  K^U^liiy^P^ent  in  the  vicinity  of  said  land  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 

^^^mSftSl^'S'-ir"  .1? Iease  Pntfwj^er  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limrted 
and  Lessee  mav  enmunipr  Hitfiniitu  «or-i mnn  enrfa^o  \nf*tinr,/e\  fnr  wn'iiinn  «  «*i  *:        Therefore  since  drillina 

.   t  is  agreed*  that  any  such 

^dfQri^diia.hdo°Llands  POp'ed  therew  th.  shaH  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
GxcGpt  ds  6x  pros  sly  stdt€K), 

*     J  5-  J£e  Ppns'deration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
pnmary  term  by  delivery  of  payment  of  an  additional  bonus  of  $18.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terr/"*  ™  *f>«n  .«  *.  .n  — .  _  _  -r  «>_  _  — ......  r  *  r 


of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years 


IN  WITNESS 
LESSOR  :Roy 


is  instrument  is^xecuted  on  the  date  first  above  written, 
wifertfrjoa  Johnson . 


STATE  OF 


Texas 


COUNTY  OF 


Tarrant 


}ss. 
} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  davoiftuqust.  2008 

Signature 


Seal: 


BRUCE  AARON  SNYDER  Rrjr  3d 

■'^Qs^-^   Notary  P>.&r<r.  Stfim  of  Texas 
|  Mv  Commission  Expires 


and  wife,  Unda  Johnson. 


